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International Trade Continues
to Excel as the Global Economy Stalls
A Review of U.S and New York Customs District' Trade Through August 20I1

Eugene Spruck, Weissman Center Fellow

Global Economic Uncertainty Thwarts Economic Recovery

U.S. infernational trade continued to grow at double digit rates in 2011 even as the U.S. economy stalled and the risks to the glob-
al recovery increased dramatically. The value of international trade increased by 18.6 percent in the first quarter of 2011, compared
to the same quarter in 2010. Trade remained robust in the second quarter, increasing by 17.2 percent. The continuation of double
digit increases in U.S. international trade was somewhat surprising given weak consumer spending and confidence that resulted in
GDP growth under 1 percent in the first half of 2011. Additionally, the global economy was challenged by Japan’s earthquake and
Tsunami, political uprisings in the Middle East and North Africa, and the Euro Zone sovereign debt crisis. The risks from the European
debt crisis to the international banking system remain the greatest overhang threatening the global economic recovery.

The International Monetary Fund, in September 2011, updated its global economic forecasts lowering economic growth through
2012 stating that the global economy is in a dangerous new phase. Global economic growth is projected to slow to 4 percent
through 2012, down from over 5 percent growth in 2010. Advanced economies are expected to expand by only 1.5 percent in
2011 and 2.0 percent in 2012. If the Euro Crisis affects Asia’s economic growth through trade and finance linkages, the global
economy could slow even further, according to Christine Lagarde, IMF Managing Director.

Trade Continues to Shine Brightly as Outlook for Global Economy Darkens
Trade Grows at Double Digit Rates
Total Value of Exports Plus Imports
Percentage Change Compared to Same Quarter Year Ago
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Source: U.S. Bureau of the Census HUS.  ENewYork Exhibit 1.

1 The New York Customs District for these purposes includes the seaports and airports in the metropolitan region and the Port of Albany. On the Census Bureau’s USA
Trade Online, the source of data for this report, the district of New York includes not just district 10, but also 46 and 47. The ports from 46 and 47 that are not list-
ed are rolled up into the largest port in that district for disclosure purposes. For example, all of district 47 has been rolled into the port 4701, John F. Kennedy Airport.
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Exports Provide Stimulus to Otherwise Lackluster U.S. Economy

For the U.S. economy, one of the positive surprises is the role exports have played in supporting U.S. economic growth. In President
Obama’s January 2010 State of the Union Address, he laid out a goal of doubling exports in five years and adding two million
jobs through exports. The National Export Initiative appears to be working. For nine consecutive quarters, exports have made a
positive and significant contribution to U.S. economic growth. In some quarters, U.S GDP growth would have been negative if
not for exports. While exports of goods accounted for most of the contribution to economic growth, service exports have also
made positive additions. Service exports include foreign travel and expenditures in the U.S., Royalties and License fees, and
Business, Professional and Technical Services.

Exports of Goods and Services Become Important Contributors to U.S. Economy
Contribution to Percent Change in Gross Domestic Product
Seasonally Adjusted Annual Rates
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Trade Grows Strongly in All Regions of the Country
Total Value of Exports Plus Imports
Billions of U.S. Dollars
January — August

%Change
- 10/09 - | - 11/10 -

-- All Districts -- $ 1,652.8 $ 2,063.8 $ 2,420.1 24.9 17.3
1 Los Angeles, CA $ 2151 S 267.8 S 305.9 24.5 14.2
2 New York, NY S 1836 SN2 31%1 S 2753 25.8 195
3 Houston/Galveston, TX $§ 103.6 S 1354 S 1731 30.8 27.8
4 Detroit, Ml S 1034 S 1420 S 1575 373 11.0
5 New Orleans, LA S 8938 S 1165 S 147.7 29.8 26.7
6 Laredo, TX S 90.5 $ 1193 S 1406 31.8 179
i Seattle, WA S 75.8 5 88.5 S 992 16.8 2%
8 Chicago, IL S 70.3 S 87.3 S 96.5 24.3 10.5
9 Savannah, GA S 5438 S 674 S 809 23.1 19.9
10 San Francisco, CA S 54.4 S 69.4 S 79.5 27.7 14.5

*Source: U.S. Bureau of the Census Exhibit 3.

The value of U.S. two-way international trade increased 17.3 percent through August 2011, to more than $2.4 trillion. Trade
through the New York region increased by 19.1 percent over the same period. Trade through the Los Angeles Customs District,
the nations largest, increased by 14.2 percent, to $305.9 billion.

U.S. Exports Advance in All Major Markets
Billions of U.S. Dollars
January — August
e L
2000 | 2010 [ 2011 | .11/10
--World - 6706 S 8230 S 9689 100 100 100 17.7
) | Canada $ 1303 $ 1635 S 1864 19.4 199 19.2 14.0
2 Mexico $ 80.8 S 1051 S 1287 121 12.8 133 225
3 China $ 412 $ 558 $ 661 6.1 6.8 6.8 18.6
4 Japan S 329 S 393 $§ 431 49 48 45 9.8
5 United Kingdom S 30:25 IS 32000 §S 36.8 45 39 3.8 14.2
6 Germany S 279 S 310 S 324 4.2 3.8 33 43
7 Korea, South S 1770 85 258 $ 29.1 2.6 33 3.0 125
8 Netherlands S 214 S 219 |'S 28.2 32 2.7 29 29.0
9 Brazil S 164 S 2320 85 28.0 25 2.8 29 20.5
10 Hong Kong S 3280 S 167 S 219 19 2.0 2.3 317
*Source: U.S. Bureau of the Census Exhibit 4.
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Exports of Heavy Machinery and Gas Turbines and Fuel Products Lead Growth
Billions of U.S. Dollars
January — August

N N e e s
| 2000 | 2010 | 2011 | .11/10 ]

-- World -- 670.6 S 823.0 S 968.9 100 100 100 17.7

84 Machinery S 988 S 1185 S 1343 14.7 14.4 1z)e) 13.4

85 Electrical Machinery S 790 S 98.4 S 104.2 11.8 12.0 10.8 59

27 Mineral Fuel, Oil Etc. $ 342 $ 511 $ 828 5.1 6.2 8.6 62.1

87 Vehicles, Not Railway S 435 § 639 S 5 6.5 7.8 8.0 2123

88 Aircraft, Spacecraft S 541 § 5228 S 55.4 8.1 6.3 557, 6.2

90 Optical & Medical Instruments $ 421 S 479 $§ 520 6.3 5.8 5.4 8.5

71 Precious Stones, Metals S 23.7 | S 336 S 464 3.5 4.1 4.8 37.9

39 Plastic SN2 7:08 FSTRN35.61 RSIRN39.6 4.0 43 4.1 6L

29 Organic Chemicals S 195 § 261 § 29.6 2.9 3.2 3.1 13.3

98 Special Other S 192 $§ 259 | $ 292 2:9 3.2 2.8 4.9

30 Pharmaceutical Products S 2758 BS 275 S 258 4.1 353 2.7 -6.0
*Source: U.S. Bureau of the Census Exhibit 5.

The value of U.S. exports increased by 17.7 percent through August 2011, compared to the same period in 2010. Exports to
Canada and Mexico, the nation’s largest markets, continued to increase at a solid clip. Exports to Mexico were particularly robust,
growing by 22.5 percent, to $128.7 billion. Exports to Canada grew by 14 percent, to $186.4 billion. China is now solidly the
third largest market for U.S. exports. Exports to China increased 18.6 percent, to $66.1 billion, during the first eight months of
2011. U.S. exports to Germany slowed, growing by only 4.5 percent, to $32.4 billion.

Machinery is the largest U.S. export commodity increasing by 13.4 percent, to $134.3 billion during the first eight months of
2011. Within this commodity group, heavy machinery and gas turbines performed particularly well. Exports of refined petrole-
um products increased by 62.1 percent, to $82.8 billion. Automobile exports, the fourth largest export category, increased 21.3
percent, to $77.5 billion.
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New York Customs District Exports by Ocean and Air Continue to Grow

Exports through the New York Customs District increased by 18.9 percent in the first eight months of 2011, to $106.0 billion.
Waterborne exports increased by 23.3 percent, to $37.8 billion. Vessel exports to China, New York’s leading market for exports,
jumped 34 percent, to $3.7 billion. Automobile exports to China increased by 284 percent to $324 million. Vessel exports to the
Netherlands, Belgium and Turkey also registered above average growth. The commodities propelling this growth include auto-
mobiles, petroleum products, iron and steel products, and precious metals.

New York's Vessel Exports to China Continue to Expand Rapidly
Billions of U.S. Dollars
January — August

e
i | 2009 | 2010 [ 2011 | -11/10 - |
$ 307 S 378

-- World -- S 25.0 100 100 100 233
1 China $ 20088 27| 1S 37 8.5 8.9 9.7 34.0
2 Netherlands S 250 [ES 19 $ 2.7 6.1 6.3 7.1 40.0
3 United Kingdom S 18 § 2:30|°S 2.6 7.0 7.5 6.9 13.8
4 Germany S 1A NS 19 S 2.2 5.8 6.3 5% 10.7
5 Belgium S 09 § 1220 S 1.6 3.6 4.0 4.4 345
6 Brazil S 08 S 1220 IS 1.5 31 39 39 223
7 India S 10 $§ 108 [5S 13 3.9 3.4 3.6 289
8 South Korea S 08 S 10 | S 2 3.2 83 32 17.3
9 Turkey S 058 BS 0.8 S 11 2.0 2.6 29 38.8
10 Italy S 070 S 09 S 16§ 3.0 259 2.8 20.7

*Source: U.S. Bureau of the Census Exhibit 6.

Automobiles and Refined Petroleum Products Lead Export Growth From New York
Billions of U.S. Dollars
January — August

Descripti Jo11 % Share % Change
escription
[ 2000 | 2010 | 2011 [ -11/10-
$ 307 $ 378

-- World -- S 25.0 100 100 100 233
84 Machinery S 47 $ 53 S 6.0 19.0 17.4 15.8 12.3
87 Vehicles, Not Railway S 19 § 25 S 3.5 7.7 8.2 9.3 40.1
27 Mineral Fuel, Oil Etc. S 1.6 S TS H S 3.0 6.4 5.0 79 95.4
39 Plastic $ 18 S 24 S 25 7:2 7.8 6.7 S5
85 Electrical Machinery S 15 $ I8N S 2.1 6.1 5.9 5.5 14.4
72 Iron And Steel S 08 $§ 1503 S 1.4 3.3 3.2 3.8 46.6
71 Precious Stones, Metals S ape | & 08 § 1.3 1.3 2.5 3.3 63.2
38 Misc. Chemical Products S 08 S 100 BS 1.2 32 2 32 18.2
90 Optical & Medical Instr S il | S 199 S 1:2 4.3 3.7 3.1 2.7
33 Perfumery, Cosmetic, Etc. S 09 S 09 § 11 35 31 2.8 12.4

*Source: U.S. Bureau of the Census Exhibit 7.
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New York's air cargo exports increased by 17.2 percent, to $67.1 billion. Air exports were particularly strong to Hong Kong,
China and Switzerland. Within the leading group of trading partners, New York's air exports to India, France and Belgium
declined during the first eight months of 201 1. Precious Stones and Metals continued to be the leading export commodity by value,
increasing by 26.1 percent, to $24.5 billion. Exports of pharmaceutical products grew rapidly, by 44.4 percent, to $4.4 billion.

New York's Air Exports to China and Hong Kong Lead Growth
Billions of U.S. Dollars
January — August

e — % Change
ountry
| 2009 | 2010 | 2011 | -11/10 -
SERRS57:28 BS IR 67 1

-- World -- S 44.6 100 100 100 1722
1] United Kingdom S 5.8 S 6.2 S 7l 13.0 10.9 10.6 14.0
2 Switzerland S 41 ||S 45 § 6.3 91 7:9 9.4 39.4
3 Hong Kong S 24 S 38 S 5.9 5.3 6.7 8.8 54.7
4 Israel S 34 $ 43 § 51 5 7.6 S 171
5 Germany S 30 S sl | & 43 6.7 6.5 6.5 16.1
6 China S 260 |85 250 S 3.7 35 4.4 5.5 48.1
7 Japan S 2518 S SN ES 34 4.8 5.4 5.0 8.0
8 India S 201 1S 368 ES 31 46 6.3 4.6 -15.5
2) France S 29 S S0 RS 2.8 6.5 5.2 4.2 -6.9
10 Belgium S 16 § 25N ES 2.5 3.5 4.4 3.7 -0.9

*Source: U.S. Bureau of the Census Exhibit 8.

Diamonds, Gold, Jewelry and Pharmaceutical Products Lead New York's Air Cargo Export Growth
Billions of U.S. Dollars
January — August

“m 2010 204 %Change
2011 - 11/10 -
S 57.2

-- World -- S 446 S 67.1 100 100 100 172
71 Precious Stones, Metals S 126 |'S 195 S 245 28.2 34.0 36.6 26:1
84 Machinery S 47 S 64 S 7.3 10.4 11.2 10.9 14.5
88 Aircraft, Spacecraft S 65 S 68 S 6.7 14.5 11.8 10.0 -0.6
85 Electrical Machinery S 500 0S 570 0S 6.4 112 9.9 95 125
90 Optical & Medical Instr S 43 S 53 S 55 9.6 9.3 8.2 3.8
30 Pharmaceutical Products  $ 29 § 31 $ 4.4 6.5 5.4 6.6 44.4
97 Art And Antiques S 370 ES 3200 3.7 8.4 56 55 153
29 Organic Chemicals S 05 § 08 S 1.0 1.0 1.4 1.4 15.1
39 Plastic S 05 § 08 $§ 0.9 118 § 1.3 13 129
32 Tanning, Dye, Paint, Putty $ 01 S 03 § 0.6 0.2 0.5 1.0 153.2

*Source: U.S. Bureau of the Census Exhibit 9.
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U.S. Imports by Ocean and Air Continue to Grow

Through August 2011, U.S. imports increased by 17 percent, to $1.45 trillion. The share of U.S imports supplied by China actu-
ally decreased during this period, since imports from China grew at the below average rate of 11.4 percent. Imports from Saudi
Arabia and Venezuela grew by 45.3 percent and 38 percent respectively, triggered by growth in the value of petroleum imports.
Imports from Taiwan, Germany, and South Korea all increased by more than 20 percent.

U.S. Imports from China Slow Relative to Other Trading Partners
Billions of U.S. Dollars
January — August

e e | e T e
mmm

-- World -- 982.2 $1,240.8 $1,451.1 100 100 17.0

1 China S 1849 S 2293 S 2555 18.8 18.5 17.6 11.4

2 Canada S 1429 $ 1840 S 209.5 14.6 14.8 14.4 13.8

3 Mexico S 109.0 S 1492 S 1735 111 12.0 12.0 16.4

4 Japan S 590 $§ 76.7 S 81.6 6.0 6.2 5.6 6.4

5 Germany S 450 S 53.0 S 63.6 4.6 4.3 4.4 20.1

6 Korea, South $ 257 |$ 313 ||S 376 2.6 2.5 2.6 20.3

7 United Kingdom S 30.2 || S 328 S 335 3.1 2.6 23 2.3

8 Venezuela S 1750 IS 220 S 30.4 1.8 1.8 24 38.0

9 Saudi Arabia S 136 | S 204 S 29.6 14 1.6 2.0 45.3

10 Taiwan S 178 || S 2281 1S 27.9 1.8 1.8 1.9 227
*Source: U.S. Bureau of the Census Exhibit 10.

Petroleum Accounts for More Than 20 Percent of Total Imports
Billions of U.S. Dollars
January — August

S % Change
escription
2000 | 2010 | 2011 [ 11/10_

- World -- $ 9822 $1,2408 $1,451.1 100 100 100 17.0
27 Mineral Fuel, Oil Etc. S 1674 S 2405 $ 307.7 171 194 21.2 28.0
84 Machinery $ 1288 S 1618 S 1884 131 13.0 13.0 16.4
85 Electrical Machinery $ 1324 $ 1599 S 1785 135 129 £2.3 1157
87 Vehicles, Not Railway S 7540 RS 11750 (RS IN128:4 Ty § 9.5 89 9.3
71 Precious Stones, Metals  $ 2398 NS 3310 NS 453 2.4 2.7 31 37.0
30  Pharmaceutical Products $ 344 $ 412 S§ 437 35 313 3.0 5.9
90 Optical & Medical Instr S | & 375U ES 43.2 33 3.0 3.0 15.4
29 Organic Chemicals $ 305 $ 314 S 380 3.1 2.5 2.6 21.1
61 Knit Apparel G 210 S 238 S 27.0 2:1 19 "o 13.6
39 Plastic S 185 $ 2330 1S 26.4 1.9 19 1.8 135
*Source: U.S. Bureau of the Census Exhibit 11.
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New York Customs District Imports by Ocean and Air

Total imports through the New York Customs District reached $169.3 billion in the first eight months in 2011, an increase of 19.2
percent. Waterborne imports totaled $99.6 billion, a 17.4 percent increase compared to the same period in 2010. China
accounts for almost 1 out every 5 dollars of vessel imports into New York. Ocean imports from Japan totaled $19.4 billion through
August, a 14.4 percent increase. Imports from Germany increased by 29 percent, to $7.2 billion, triggered by a substantial
increase in automobile imports. While imports from other auto producing countries increased in the wake of production difficul-
ties in post-earthquake Japan, the shortfall in imports from Japan could not be totally compensated for. Thus, automobile imports
fell 10.5 percent, to $7.8 billion. Imports of pharmaceutical products also declined, falling 17.1 percent to $3.0 billion. The loss-
es came from Israel, France, the Netherlands, and ltaly.

New York’s Vessel Imports from Japan Decline 19 Percent in Aftermath of Earthquake and Tsunami
Billions of U.S. Dollars
January — August

— - % Change
ountry
| 2000 | 2010 | 2011 | - 11/10-
S 88 S 996

-- World -- S 69.3 100 100 100 17.4
1 China S 140 S 167 $ 194 20.2 19.7 19.2 14.4
2 Germany S 51 | $ 568 08S 72 7.4 6.6 .3 29.0
3 India S 340 1S 5100 5S 6.4 4.4 5.9 6.4 27.2
4 Japan S 42 S 63005 5 6.0 7.4 5.1 -18.8
5 Italy S 38 § 41 $ 5.0 5.6 49 5.0 20.7
6 Canada S 17008 25 |S 4.0 2.5 3.0 4.0 58.4
7 United Kingdom $ 28 S 330 S 3.7 4.0 3.9 3.7 11.7
8 France S 250 1S 34 ||'S 3.6 3.6 4.0 3.6 5.5
9 Netherlands S 5 | 298 8S 25 2.1 2.6 2.6 13.7
10 Spain 5 150 0% 7S 2.4 2.1 2.0 2.4 453

*Source: U.S. Bureau of the Census Exhibit 12.

New York's Vessel Imports Increase Despite a 28 Percent Decline in Automobile Imports from Japan
Billions of U.S. Dollars
January — August

Descripti 2009 2010 2011 % Shere X Changs
escription
| 2009 | 2010 | 2011 | -11/10 -
$ 693 S 848 $ 996

-- World -- 100 100 100 17.4
27 Mineral Fuel, Oil Etc. S 108 $ 156 S 21:7 15.6 18.4 21.8 39.2
84 Machinery S 56 S 6.0 $ 8.0 8.2 7451 8.1 333
87 Vehicles, Not Railway S 65 S &1 |5 7.8 9.4 10.3 7.8 -10.5
85 Electrical Machinery S 32 S 35| S 4.6 4.6 4.2 4.6 29.6
62 Woven Apparel S 38 § 39 'S 4.6 55 46 4.6 16.4
61 Knit Apparel S 320 S 34 § 3.7 4.7 4.0 3.7 9
22 Beverages S 250108 2715 3.2 3.6 32 32 16.8
39 Plastic S 21008 290 S 3.0 3.0 34 35 14.7
30  Pharmaceutical Products $ 25005 360 S 3.0 3.6 43 3.0 -17.1
29 Organic Chemicals S 20 S 2073 BS 2.9 29 3.1 2.9 79
*Source: U.S. Bureau of the Census Exhibit 13.
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New York’s Air Imports Increase by More Than 20 Percent
Growth Here Exceeds the Nation
Billions of U.S. Dollars
January — August

" o % chnge

oun

¥ [ 2009 | 2010 | 2011 | - 11/10 -
$ 561 S 687

-- World -- S 42.5 100 100 100 22.3
1 China S 530 S 733 BS 9.0 12.5 133 1821 22.8
2 Israel S 47 S 730 BS 8.1 111 129 1159 12:1
3 Switzerland L3 320 0S 40 $ 5.5 7.6 71 8.0 37.3
4 India S 214 'S 35 1S 4.3 5.8 6.3 6.3 223
5 Germany S 24 S 29 S 3.7 S 54 5.5 30.5
6 United Kingdom S 30 S 29 $ 3.6 7.0 53 53 26.3
7 Italy S 260 05 300 S 3.6 6.2 5.3 52 20.9
8 Japan S 220 0S 300 1S 3.2 5.1 5.4 4.6 57,
9 Belgium S 5N ES 23 S 2:9 35 4.2 4.2 24.7
10 France 5 208 NS 29 | S 2.8 51 51 4.0 -4.5

*Source: U.S. Bureau of the Census Exhibit 14.

Cell Phone Imports Continue to Grow Rapidly Driving Electrical Machinery Gains
Billions of U.S. Dollars
January — August

D inti 2010 011 % Share % Change
escription
| 2000 [ 2010 | 2011 | -11/10-
S 56.1 S 68.7

-- World -- S 42.5 100 100 100 223
71 Precious Stones, Metals  $ 1232 || 5 174 | § 221 28.8 30.5 321 28.9
84 Machinery S 6.0 S 7.0 ES 10.2 14.2 139 14.8 30.8
85 Electrical Machinery S 37 S 528 8S 71 8.8 9.2 10.4 38.3
30 Pharmaceutical Products  $ 40 S 52 S 6.0 95 9.3 8.8 15.2
90 Optical & Medical Instr S 3:38 IS 2N RS 4.7 7.9 73 6.9 15.8
97 Art And Antiques S 1.8 § 26 S 257 43 4.7 329 2:5
62 Woven Apparel S 1.72°0S 2100 0S 2.1 4.0 3.6 3.0 293
29 Organic Chemicals S 1580 (§S 198 FS 17 4.2 3.3 2.4 -9.9
91 Clocks And Watches S 08 $ 09 $§ 14 1.8 1.6 2:1 62.7
61 Knit Apparel S 08 $ TN ES 151 2.0 2:1 175 -8.9
*Source: U.S. Bureau of the Census Exhibit 15.
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